Net Zero Commitment

The Company has outlined a robust sustainability framework
aimed at achieving Net Zero greenhouse gas emissions by
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the year 2050. This long-term plan includes clearly defined
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milestones, strategic initiatives, and investment priorities,
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all grounded in the latest climate science and aligned with e
internationally recognised environmental standards.

Using FY2022 as the reference year, with baseline emissions recorded at 2,84,782 tCO,e, the Company is focused
on reducing Scope 1 and Scope 2 emissions through near-term targets and gradually achieving Net Zero emissions
by strategic efforts on energy efficiency measures, purchasing carbon credits and renewable energy certificates
(REC) increased adoption of renewable energy, and operational enhancements. These actions reflect the Company's
commitment to environmental responsibility, resilience in business operations, and value creation for stakeholders.
Zydus continues to track its progress transparently, reinforcing its leadership in sustainable practices within the
pharmaceutical industry.

The Company's commitment to reducing greenhouse gas (GHG) emissions—both through its near-term targets and
long-term Net Zero ambition—has been formally accepted by the Science Based Targets initiative (SBTi) and can be
seen at the following link: https://sciencebasedtargets.org/target-dashboard. This marks a significant milestone in
aligning the Company's climate strategy with globally recognised standards and reinforces its dedication to science-
driven, sustainable growth.

ZYDUS PATHWAY TO NET ZERO

FY2022 fpd FY2025 fapd FY2030 fed FY2040

Climate Targets

FY2030 fﬁ
=

45% reduction in GHG =
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Strategic Actions

“ Board-level committee
on Environment Social
Governance (ESG)

« Climate change mitigation
action being part of KRAs of
strategic workforce

% GHG Inventorisation for
Scope 1,2 and 3

“ Significant investment in
purchase of solar hybrid
energy, energy efficient
technologies and clean fuel
for boilers (biomass)

« Commitment to Near-term
targets, Science-based
target initiative (SBTi)

« Institutionalised Vendor
assessment mechanism

« Conducted Lifecycle
assessment

« Development of pool of
qualified auditors for
energy. environment and
sustainability

“ Achieved 45% reduction in
GHG Intensity w.r.t baseline

% Achieved 38% Renewable
energy share in the total
energy mix

Intensity (Scope 1+ Scope 2)

Carbon neutrality in
operations [Scope 1+ Scope 2)

FY2035

50% of the energy
requirement from Renewable
Sources

Renewable Energy Scale-up
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Strong focus on Energy
Efficiency and Energy
Conservation
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ESG compliant Value chain
partners
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Waste and Circularity (Zero
Waste to Landfill)
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Low-Carbon Energy Solutions
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Sustainable Resource
Utilisation
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Reliable and Transparent Data
Disclosure
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Achieve Net Zero Emission
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Significant Emission
Abatement
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Strategic Carbon Offset
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